tor
u
trib
n
Co
w
o
fl
l
l
We

nd
u
eF
g
a
rtg
o
yM

The SILC Group is pleased to announce the launch of the Wellflow Contributory Mortgage Fund
(Fund).
Wellflow Capital Pty Ltd (Wellflow Capital) is the Investment Manager and The SILC Group is
the Trustee and Administrator for the Fund. The Investment Manager is a Corporate Authorised
Representative of The SILC Group.
The Fund is structured to allow qualifying wholesale investors to acquire interests in specific
classes of Loan Units within the Fund (Classes) that provides debt funding (Loan/s) to those
seeking funds (Borrower/s) in order to undertake a property development or a commercial
business activity within Australian capital cities and major regional centres (Project/s).
A Class of Loan Units will be issued for each new Loan opportunity offered to investors, each
referable to a specific Loan/s. In this way, investors are able to select the level of participation
they have in each of the underlying Loans (or portfolio of Loans) when offered. The specific terms,
including relevant risks relating to each Class will be set out in a Supplementary Information
Memorandum (SIM).

The Fund has been designed and structured to offer certain key benefits to investors:

01

Investors will benefit from the experienced, skilled team who will assess and manage each loan
investment in a compliant and responsible manner.

02

Each Class of loan units typically has multiple unitholders. This means, if a unitholder is interested
in an exposure to a particular Project, they are not required to provide proceeds for the entire
loan. Rather, they are able to invest an amount that they deem appropriate.

03

The Fund intends to provide funding to multiple Borrowers and Projects. This means investors are
able to diversify their investments over multiple loans through investment in various Classes of
loan units.

About Wellflow Capital
Wellflow Capital was established by a privately-owned group who have undertaken investments and property
developments in global locations such as China, Hong Kong and Australia. Wellflow Capital has been set up to
operate as a specialised property credit fund investment management business.
Given the appetite of the major Australian banks’ for lending on property related transactions has declined, the
experienced team of professionals across property, legal and finance industries draws on in-depth experience and
expertise to deliver strong investment results for investors while providing more flexible financing solutions to
borrowers without the usual restrictions imposed by traditional banks.
Tianfeng Hong, the Chairman and Director of Wellflow Capital noted that “APRA regulations and bank capital
requirements have led to the banks reassessing their lending requirements around serviceability and risk.
Consequently, loan to value ratios (LVRs) offered by banks have decreased, higher levels of presales are required,
increased security is required and the time to assess a potential loan application has increased significantly.
As a result, there has been significant growth in the non-bank sector providing private debt, especially with security
arrangements similar to those required by the Australian banks prior to their withdrawal from the market. Nonbank lenders are now effectively providing comprehensive debt solutions including both senior and mezzanine
debt facilities. Previously, most debt provided by the non-bank sector was limited to mezzanine debt facilities.
We expect that there will continue to be significant opportunities to provide secured loans at premium returns
while the major Australian banks have reduced lending in this market. We believe this market trend will continue
and that borrowers will pay a premium to non-bank lenders in order to source debt in a timely and effective manner,
rather than be restricted by the current banking requirements of the traditional bank lenders.
The Fund is well positioned to compete in this market by providing competitive non-bank funding to borrowers and
attractive benefits to unitholders.”
Koby Jones, the Managing Director of The SILC Group also noted that “It is clear the economic and financial impacts
from the current COVID-19 pandemic will be felt more deeply now and going forward. Although certain sectors
will contract more sharply, there will be stimulation in other areas of the economy/business activity which will also
challenge the status quo from an investment perspective.
Although alternative investments such as private debt can be illiquid and historically difficult to access, investors
are more than adequately compensated through commensurate returns while diversifying risk and can complement
traditional assets in an investor’s portfolio. The experienced team of professionals from Wellflow Capital offers an
excellent opportunity for wholesale investors to participate in the rapidly growing non-bank financing sector, as
well as providing borrowers flexible financing solutions without the restrictive conditions imposed by traditional
banks.
The SILC Group is pleased to be able to work with Wellflow Capital in establishing the Fund and to provide the
Fund with ongoing governance and administration services, as well as working collaboratively on transactional
debt opportunities”
The Wellflow Contributory Mortgage Fund is now open for investments to wholesale investors. For more
information on Wellflow Capital, please visit their website at www.wellflowcapital.com.au

To obtain a copy of the Information Memorandum or for a confidential discussion about
investing in the Wellflow Contributory Mortgage Fund, please contact The SILC Group on
+61 3 9600 2828 or via email at investors@silcgroup.com.au
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