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Market Insights

France has elected its new President. Pro-European Union (EU) centrist Emmanuel 
Macron, leader of the En Marche! (On the Move!) Movement and former Rothschild 
investment banker won the second round of the French election in a landslide 65% to 
35% victory over the weekend. At only 39 years old, Macron will become the youngest 
President of France in modern history. Far-right rival candidate Marine Le Pen, formerly 
of the First National Party conceded defeat late Sunday night. 

The Macron win is a blow against the recent populist tide which triumphed in Brexit 
and the election of President Donald Trump in the U.S. Unlike the shock Brexit and US 
Presidential election results, all opinion polls and analysts correctly predicted that 
Macron would win comfortably in the second round voting.

Arguably the most notable difference in policies between the two candidates is their 
stance on the country’s participation in the EU. Macron is committed to France remaining 
deeply integrated in the EU whereas Le Pen has made her stance clear on leaving the 
Euro as a common currency, as well as her disregard for the EU in its current state.

Macron went into election with strong endorsement from some high profile supporters. 
Prior to the second round elections, outgoing President François Hollande urged French 
voters to back Macron due to his position on remaining with the EU. “Europe made 
progress thanks to France and Europe has allowed France to be stronger.” said Hollande 
in his last European summit.

Like Hollande, former U.S. President Barrack Obama has also openly endorsed Macron 
and his campaign. In a video addressed to the French people, the former U.S. President 
stated that he admired the way Macron had ran his campaign, his support for liberal 
values and his vision on the important role that France will continue to play in Europe 
and around the world.

Official confirmation of Macron’s victory will be announced on 11 May, with his inauguration 
taking place no later than 14 May.

Markets reaction to the win

On news of the win, the EUR/USD rose above $1.10 (high of 1.1023) to its highest point 
against the greenback since November 2016, despite a generally muted market 
response. 

Prior to the second round of voting, investors in Europe were already hedging their 
bets on a landslide Macron win and factored it into the market. Investor confidence in 
a Macron win contributed to an increase of +0.41% in S&P500 to 2399.29 at the close 
of Friday’s trading; a new record closing high.   Continuing on its increase since the first 
round of voting, the Eurostoxx 50 also gained 0.85% to be 2.8% on the week (now 
+6.4%). European equities rose 1.2% with the French CAC40 up 1.4% overnight from 
Thursday to Friday last week. 
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Market Rates Last Close
% Weekly 

Change

ASX200 5,871 -1.4%

Dow Jones 21,012 0.5%

Hang Seng 24,578 -0.2%

FTSE100 7,301 1.3%

DAX 12,695 2.1%

RBA Cash 1.50 0.0%

3mth BBSW 1.74 -0.6%

2yr Swap 1.89 0.5%

10yr Swap 2.94 1.4%

AUD/USD 0.7385 -1.9%

AUD/GBP 0.5707 -2.3%

AUD/EUR 0.6761 -2.1%

AUD/NZD 1.0690 -1.9%

WTI Oil 46.50 -4.1%

Gold 1,226.20 -2.5%

Copper 5,465.30 -4.4%

Iron Ore 60.20 -12.5%
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Markets remained steady on Monday following the election 
results with only some minor falls in European currencies 
outside the Eurozone. The win has delivered a boost to general 
sentiments in Europe and the European markets can breathe a 
collectively sigh of relief – for now at least.  

In the long run, the new French President is expected to be 
beneficial for European business, though not game-changing. 
Macron’s victory has averted a worst-case scenario for European 
markets, as a Le Pen win could have meant a referendum for 
France to leave the EU. A “Frexit” vote is likely to be severely 
detrimental to the EU as it would take France out of the common 
Euro currency and threaten the stability of the EU and its open-
border benefits. The impact of a Frexit on the long term survival 
and success of the EU was widely expected to have been more 
significant than Brexit. 

In Australia, a change in a French President has not and is not 
expected to cause any major changes in the business community 
with ANZ France’s CEO Jean Barbizet saying, “The political and 
economic momentum between France and Australia is as good 
as ever”. 

The French Elections - How does it work?

The French election system incorporates two voting rounds and 
takes place every five years. Voting is not compulsory in France. 

To secure a spot in the ballot, a potential candidate must secure 
at least 500 signatures from elected officials. There were 11 
candidates in the first round of the voting this year. The first 
round of voting took place on the 23 April. If a candidate manages 
to secure more than 50% of the overall national popular votes 
in the first round of voting, he/she will immediately be declared 
President. No candidate has managed to secure a majority vote 
in the first round in French history. 

If no candidates wins an overall majority after the first round of 
voting, the two candidates with the most votes, in the case of 
this year’s election, Emmanuel Macron and Marine Le Pen, go on 
to the second round of voting. The second round of voting in the 
current election took place on Sunday 7 May. The winner of the 
second round will then become the next President of France, 
with the inauguration taking place 10 days later. 

Upcoming Week

Australia

Mon 9 May: NAB Business Confidence (Apr)

Tue 10 May: Retail Sales (Apr)
2017-18 Budget Release

Wed 11 May: No major data release

Thu 12 May: No major data release

Fri 13 May: No major data release

Overseas

Mon 9 May: Japan Consumer Confidence (Apr)
China Balance of Trade (Apr)

Tue 10 May: China Inflation Rate (Apr)

Wed 11 May: France Balance of Trade (Mar)

Thu 12 May: UK Balance of Trade (Mar)
UK Interest Rate Decision (May)

Fri 13 May: US Inflation Rate (Apr)
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Disclaimer
Except if otherwise specified above, this document is issued and distributed by Specialised Investment and Lending Corporation Pty Ltd ABN 87 149 520 918 
AFSL 407100 ACL 426878 (“The SILC Group”), on the basis that it is only for the information of the specified recipient or permitted user of the relevant website 
(collectively, “recipient”). This document may not be reproduced, distributed or published by any recipient for any purpose. It has been prepared without taking 
into account the objectives, financial situation or needs of any person. Nothing in this document is intended to be an offer to sell, or a solicitation of an offer to 
buy, any product, instrument or investment, to effect any transaction or to conclude any legal act of any kind. If, despite the foregoing, any services or products 
referred to in this document are deemed to be offered in the jurisdiction in which this document is received or accessed, no such service or product is intended 
for nor available to persons resident in that jurisdiction if it would be contradictory to local law or regulation. Such local laws, regulations and other limitations 
always apply with non-exclusive jurisdiction of local courts. Before making an investment decision, recipients should seek independent financial, legal, tax and 
other relevant advice having regard to their particular circumstances.
 
The views and recommendations expressed in this document are the author’s. They are based on information known by the author and on sources which the 
author believes to be reliable, but may involve material elements of subjective judgement and analysis. Unless specifically stated otherwise: they are current 
on the date of this document and are subject to change without notice; and, all price information is indicative only. Any of the views and recommendations 
which comprise estimates, forecasts or other projections, are subject to significant uncertainties and contingencies that cannot reasonably be anticipated. 
On this basis, such views and recommendations may not always be achieved or prove to be correct. Indications of past performance in this document will not 
necessarily be repeated in the future. No representation is being made that any investment will or is likely to achieve profits or losses similar to those achieved 
in the past or that significant losses will be avoided. Additionally, this document may contain ‘forward looking statements’. Actual events or results or actual 
performance may differ materially from those reflected or contemplated in such forward looking statements. All investments entail a risk and may result 
in both profits and losses. Foreign currency rates of exchange may adversely affect the value, price or income of any products or services described in this 
document. The products and services described in this document are not suitable for all investors, and transacting in these products or services is considered 
risky. The SILC Group and its related bodies corporate and affiliates, and the officers, employees, contractors and agents of each of them (including the author) 
(“Affiliates”), do not make any representation as to the accuracy, completeness or currency of the views or recommendations expressed in this document. 
Neither The SILC Group nor its Affiliates accept any responsibility to inform you of any matter that subsequently comes to their notice, which may affect the 
accuracy, completeness or currency of the information in this document.
 
Except as required by law, and only to the extent so required: neither The SILC Group nor its Affiliates warrant or guarantee the performance of any of the 
products or services described in this document or any return on any associated investment; and, The SILC Group and its Affiliates expressly disclaim any 
responsibility and shall not be liable for any loss, damage, claim, liability, proceedings, cost or expense (“Liability”) arising directly or indirectly and whether in 
tort (including negligence), contract, equity or otherwise out of or in connection with this document.
 
If this document has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be secure or error-free as 
information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The SILC Group and its Affiliates do not accept any 
Liability as a result of electronic transmission of this document. 


